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1 . THE AMBASSADOR MET WITH FOREIGN MINISTER NOGUES MORNING JULY 10 
AT NOGUES' REQUEST. NOGUES TOLD THE AMBASSADOR THAT HE THOUGHT THE 
US GOVERNMENT HAD REACTED TOO QUICKLY AND TOO STRONGLY TO THE LAINO 
AREST AND REQUESTED 

THAT WAY BE EXPLORED TO CALM THINGS DOWN. THE AMBASSADOR 
REJECTED THE IDEA THAT THE US HAD RESPONDED IMPROPERLY POINTING 
OUT THAT THE MANNER IN WHICH LAINO'S DETENTION HAD BEEN CARRIED OUT 
AND THE DENIALS BY THE GOVERNMENT THAT IT HAD ANYTHING TO DO WITH 
IT, LED TO THE CONCLUSION THAT LAINO HAD BEEN KIDNAPPED. FOR THIS 
TO HAPPEN TOA POLITICAL LEADER SHORTLY AFTER HIS RETURN FROM 
WASHINGTON HAD BEEN A MATTER OF GRAVE CONCERN AND COULD BE INTERPRETE 
D 

AS A DIRECT AFFRONT TO THE US. REGARDING THE POSSIBILITY OF 
CALMING THINGS DOWN THE AMBASSADOR POINTED OUT TO NOGUES THAT 
FEARS HAD BEEN AROUSED REGARDING LAINO'S SAFETY BECAUSE OF THE 
MANNER OF HIS APPREHENSION AND HIS BEING HELD INCOMMUNICADO. 

WE COULD ONLY PROCEED TOWARD A CALMER APPROACH IF, AS A FIRST 
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STEP, THERE WAS ASSURANCE THAT LAINO WAS IN GOOD HEALTH AND THE 
BEST WAY TO DEMONSTRATE THIS WOULD BE TO ALLOW LAINO'S FAMILY 
TO VISIT HIM. THE AMBASSADOR ALSO NOTED THAT THE BROADCAST BY 
THE OFFICIAL COLORADO PARTY RADIO STATION IN WHICH LAINO, CARMEN 
DE LARA CASTRO (HEAD OF THE PARAGUAYAN COMMITTEE FOR HUMAN 
RIGHTS) AND THE AMBASSADOR HIMSELF WERE VERBALLY ABUSED, DID NOT 
PROVIDE A BASIS FOR CALMING THINGS DOWN. NOGUES PROFESSED NO 
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KNOWLEDGE OF THE BROADCAST AND PROMISED TO PUT A STOP TO IT. 

NOGUES TELEPHONED THE AMBASSADOR SHORTLY THEREAFTER AND ASSURED 
THE AMBASSADOR THAT LAINO WAS ALL RIGHT AND HE INDICATED THAT 
HIS WIFE WOULD BE ALLOWED TO VISIT HIM AFTERNOON OF JULY 10. 

2. RADIO STATIONS BROADCAST A STATEMENT BY INTERIOR MINISTER 
MONTANARO MORNING JULY 10 REGARDING LAINO'S ARREST. ACCORDING 
TO THE ANNOUNCEMENT, LAINO IS AT THE DISPOSITION OF THE JUDICIARY, 
THAT LEGAL PROCEEDINGS WILL BE BROUGHT AGAINST HIM, THAT THE 
INTERIOR MINISTRY (UNDER WHOM THE POLICE NOMINALLY COME) HAS NO 
JURISDICTION IN THE MATTER, AND THAT HE IS BEING INVESTIGATED FOR 
HIS CONNECTIONS WITH THE EXTREME LEFT. 

3. AT NOON TODAY THE POLICE RELEASED DR. FRANCISCO DE VARGAS. 

4. THE EMBASSY NOW HAS RECEIVED THE FOLLOWING REPORT FROM A 
RELIABLE SOURCE WITH OFFICIAL CONNECTIONS REGARDING THE EVENTS 
THAT LED UP TO LAINO'S ARREST. ACCORDING TO THIS VERSION, THE 
PRESIDENT WAS PRESENT AT A GATHERING WITH SOME GOVERNMENT 
OFFICIALS. THE FACT THAT LAINO WAS RETURNING TO ASUNCION WAS 
MENTIONED AND THE PRESIDENT CALLED LAINO A LOUD-MOUNT AND SAID 
THAT HE SHOULD BE GIVEN A GOOD BEATING. INTERIOR MINISTER 
MONTANARO DISAPPEARED FOR A FEW MINUTES AND THEN RETURNED AND 
SAID THAT EVERYTHING WAS TAKEN CARE OF. THE SOURCE OF THE 
STORY IS CONVINCED THAT THE PLAN WAS FOR TWO PLAINCLOTHES POLICE- 
MEN TO WAYLAY LAINO, TAKE HIM TO AN ISOLATED SPOT, ADMINISTER 
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THE REQUIRED TREATMENT AND THEN LEAVE HIM HOWEVER, THE POLICE 
HAD NOT COUNTED ON DR. DE VARGAS WHO WAS DRIVING THE CAR FROM 
WHICH LAINO WAS ABDUCTED. DE VARGAS RECOGNIZED THE PLAINCLOTHES 
POLICE WHO THEN PANICKED AND PROCEEDED TO BOTCH THE WHOLE AFFAIR. 

5. COMMENT: THE GOVERNMENT IS ANGRY ABOUT OUR EARLY EXPRESSION 
OF CONCERN BECAUSE OTHERWISE IT COULD HAVE DISPOSED OF LAINO 
QUIELTY AND PERHAPS PERMANENTLY. AT LEAST THIS IS WHAT EVERYONE 
IN THIS COUNTRY BELIEVES. PARAGUAY AHD BEEN MAKING PROGRESS ON 
HUMAN RIGHTS. THIS MAY BE ONLY A REGRETTABLE ABERRATION. THE 
BEST WAY TO INSURE THAT IT REMAINS AN ABERRATION IS TO MAKE THIS 
GOVERNEMENT PAY A HIGH PRICE FOR ITS STUPIDITY. THE WORST PUNISH- 
MENT FOR THE GOVERNMENT OF PARAGUAY IS MTO FIND ITSELF CRITICIZED 
IN THE INTERNATIONAL PRESS. THE PUNISHMENT IS MULTIPLIED ONE 
HUNDRED FOLD WHEN THE CRITICISM COMES FROM THE U.S. GOVERNMENT. 

I THEREFORE BELIEVE THAT THE DEPARTMENT SHOULD SEND ME AN 
INSTRUCTION TO THE EFFECT THAT THIS OFFICIALLY SPONSORED KID- 
NAPPING IS REGARDED NOT ONLY AS A BARBARIC ACT IN ITSELF BUT 
ALSO AS AN AFFRONT TO THE UNITED STATES AS IT OCCURED 

WITHIN TWENTY-FOUR HOURS OF HIS ARRIVAL FROM OUR COUNTRY. 

WE SHOULD MAKE THE POINT THAT SUCH ACTS CALL INTO 

QUESTION THE CONTINUATION OF MILITARY AND ECONOMIC COOPERATION 
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FROM THE UNITED STATES. 

6 WE HAVE A LATE REPORT THAT AS THE POLICE WERE CONDUCTING 
DE VARGAS FROM THE PRISON HE HAD A MOMENT WITH LAINO WHO 
APPEARED TO BE IN GOOD HEALTH AND WITHOUT VISIBLE MARKS. 

WHITE 
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